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_ OPTIMIZED FINANCIAL RESOURCES

A critical measure of the Department’s
performance is the effectiveness with
which it utilizes and generates resources.
- Our goal is to ensure that all fiscal and
capital resources maximize educational
E opportunities for students
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sovernor’s Budget
Proposal

ernor Newsom is estimating a $17 billion budget surplus and healthy
rves for next fiscal year, 2025-26, due largely to an improved economic
tlook and strong tax receipts since enactment of the 2024-25 State Budget

DOF now estimates GF revenue over the three-year budget window
24 through 2025-26) to exceed levels contained in the 2024-25 State
t by approximately $17 billion

LAO’s revenue projections are roughly $10 billion lower than the Governor
r the three-year budget window, but the LAO notes the DOF’s projections
are reasonable and find the State Budget roughly balanced

th the LAO and the DOF point to the value of the two-year plan to address
of the largest budget deficits in State history last year. The 2024-25 State
get included about $28 billion of solutions for the 2025-26 budget year
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tate General Fund (GF) Revenues

des only revenues that affect calculation of Prop 98 Guarantee
(Dollars in Billions)

$206.5
$206.5\4
$203.9
$205.6
$200.1
-+=2024 Budget Act
—~$187.9 —e—Gov's Budget
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Proposition 98 Over Three Years

(Doliars in Billions)

#2024 Budget Act u LAO (Nov.) = Gov's Budget

¢1183 $119.2 $1189
$115.7 $116.8

$98.5  ¢o85 $98.5

2023-24 - Suspended Test 2 2024-25 - Test 1 2025-26 - Test 1

© 2025 School Services of California Inc.

-

25 Proposition 98 Minimum Guarantee
. $119,188 Due to unanticipated General
F = L """ Fund revenues, the 2024-25
minimum guarantee is
revised upward by $3.9 billion

$115,262

|

% ‘\‘[Tjhe Iiﬁdget propaéés to’

382,614 gt appropriate the Guarantee
at $117.6 billion, instead of
at the currently calculated
level of $119.2 billion...” \
Governor's Budget i

® General Fund Local Property Taxes

© 2025 School Services of California Inc.




- $116,799

$81,747

- LAO

$118,923

$84,602

Governor's
Budget

® General Fund  « Local Property Taxes

® Compared to the LAO’s
Fiscal Outlook, the
Governor’s estimates for the
2025-26 minimum guarantee
are only modestly higher

® Both estimate the budget
year level to be lower than
2024-25

© 2025 School Services of California Inc.
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yed tax deadlines due to
disasters

h consumer spending

deral policy uncertainty
ffs & Immigration)

ng deficits in out years

4""sks to the State

Budget
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Changes Since
First Interim

2.51%

i 50% 6.63%
GO 0

11

“Key Changes Since
First Interim

COLA Percentages

First Interim — Statutory COLA 1.07% 2.93% 3.08%

Second Interim — Statutory COLA 1.07% 2.43% 3.52%

CalPERS Employer Rates

CalPERS - First Interim 27.05% 27.60% 28.00%

CalPERS - Second Interim 27.05% 27. 40% 27.50%

Note, there are no changes to the CalSTRS Employer Contribution Rate Estimates,
which are forecast to remain at 19.10% over the three-year forecast period 1

()
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verage Daily Attendance (ADA) Estimates

“ao245 | auzszn | 202027

First Interim ADA 4,385 4,324 4,268

‘First Interim (cont.)

Second Interim ADA 4,309 4,243 4,182

Estimated ADA Decline
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Second Interim
Assumptions
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cond Interim Report
Purpose

ik e Second Interim Report represents the second official revision
- to the Department’s 2024-25 Adopted Budget

e Second Interim Report includes actual financial information
hrough January 31, 2025 and revised projections for the
ainder of the fiscal year

: ounty offices of education are required to certify their financial
condition twice during the fiscal year. This certification addresses
_ the Department’s ability to meet its financial obligations for the
urrent year and two subsequent years
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Second Interim |
ulti-Year Projection ;
Assumptions
as | sm | wen
Negotiations ; .
: Pending Pending
Salaries Completed (OCSEA & R s
CSEA) Negotiations Negotiations

Statutory COLA 1.07% 2.43% 3.52%
Average Daily Attendance
(ADA) 4,309 4,243 4,182
LCFF Revenue
Projections $103,642,689 $102,679,910 $103,319,482
Tuition (ACCESS /
Special Schools) $ 45,182,283 $ 46,164,198 $ 47,621,124
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Revenues, and Other Financing
Sources

Expenditures, and Other Financing
Uses

Surplus/(Deficit) -
Revenues Minus Expenditures

Beginning Balance

Ending Balance

flulti-Year Projections -
ombined General Fund

2024-25
Second Interim

$384,162,683

$402,755,576

($18,592,893)

$452,290,329

$433,697,436

2025-26
Projected

$360,372,246

$360,527,981

($155,735)

$433,697,436

$433,541,701

2026-27

Projected

$368,749,957

$354,498,786

$14,251,171

$433,541,701

$447,792,872
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)24-25 Second Interim V

Certification Options

sitive Certification *
ed on current projections, a school district will be able to meet its
inancial obligations for the current and two subsequent fiscal years

lified Certification

d on current projections, a school district may not be able to meet
inancial obligations for the current or two subsequent fiscal years

ative Certification

ased on current projections, a school district will be unable to meet its
nancial obligations for the remainder of the current year, or subsequent

recommends a Positive Certification 19
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allenges Ahead v

sts for Step and Column, CalPERS and CalSTRS
/Sions, and Health and Welfare Benefits Premiums
Continue to Rise

ationary Cost Pressures for Other Iltems Such as
pplies, Services and Equipment Remain Persistent

EXxpiration of One-time Federal and State COVID-19 Relief
Funding

:r;iirhum State Aid / Excess Tax Status

21
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Budget Timeline &
Next Steps
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Midyear Budget -
LCAP Study HPuF)Ilc )
First Update | | Second Session €arings
Interim Interim Adoptions
4 v (LCAP and
Report

Report
U April 2025 Budfet[
| March 2025 of Early / Late
June 2025

LCAP Development
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QUESTIONS ?
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